APPENDIX B

Issues for Comment

1) Issues for Comment on the Notice and Request for Comment

1. We seek feedback on whether you agree or disagree with our perspective on the benefits
of the Instrument. We particularly seek feedback from investors.

2. We seek feedback on whether you agree or disagree with our perspective on the cost
burden of the Instrument. Specifically, we request specific data from the mutual fund industry
and service providers on the anticipated costs and savings of complying with the Instrument for
the mutual fund industry.

) Issues for Comment on the Instrument

1. We are considering allowing fund managers greater flexibility to provide more current
information to investors, by not restricting how frequently a fund manager may file an updated
fund facts document. What are your views? How would this impact compliance with the
requirement to deliver the most recently filed fund facts document?

2. The intention of the requirement to ‘bring the fund facts document to the attention of the
purchaser’ is to link for the investor the information in the fund facts document to a particular
purchase. In subsection 7.3(3) of the Companion Policy we have provided guidance on this
requirement. Is this guidance sufficient?

3. In response to comments, we are considering requiring delivery of the fund facts
document for subsequent purchases — either in instances where the investor does not have the
most recently filed fund facts document, or in all instances with the confirmation of trade. What
are your views? Would this approach make it easier to comply with the delivery requirements?

What if this could result in the removal of the annual option to receive a fund facts document?
Would this approach be more useful for investors? More practical for dealers?

4. In response to comments, we are considering allowing delivery of the fund facts
document with the confirmation of trade in instances where the investor expressly communicates
they want the purchase to be completed immediately, and it is not reasonably practicable for the
dealer to deliver or send the fund facts document before the purchase is completed. We request
comment on this approach.

If we made this change, what information should an investor receive before the purchase? In
addition to delivery of the fund facts document with the trade confirmation, we think that at least
some type of oral communication about the fund facts document would be necessary. What
specific information should be conveyed in each instance to satisfy this aspect of delivery?



Are there alternatives to this approach?

5. In response to comments, we are proposing some limited binding of fund facts
documents. In section 4.1.5 of the Companion Policy we have provided guidance on this
provision. Is this guidance sufficient? Do you agree with this approach?

6. Is the transitional period for delivery of the fund facts document appropriate? If not, what
period would be appropriate and why?

7. Depending on the comments we receive, we may decide to proceed with finalizing some
parts of the Instrument while continuing to consult on other parts. For example, we may be able
to move forward sooner with the requirement to prepare and file a fund facts document and have
it posted to the website. If this were to occur, we would provide a reasonable transition period
before anyone has to comply with the fund facts document requirements and we would consider
a shorter transitional period for delivery. What are your views on this approach? What period
would be appropriate?

I11)  Issues for Comment on Form 81-101F3 Contents of Fund Facts Document

1. In response to comments, we have provided some flexibility in the proposed amendments
to National Instrument 81-101 Mutual Fund Prospectus Disclosure for a fund facts document to
be attached to, or bound with, one or more fund facts documents of other mutual funds. To date,
however, we have not seen a sample fund facts document that contains multiple class or series
disclosure that meets the principle of providing investors with information in a simple,
accessible and comparable format as set out in Framework 81-406: Point of Sale Disclosure for
Mutual Funds and Segregated Funds (Framework).

For us to consider allowing flexibility to permit a single fund facts document per mutual fund,
we request sample fund facts documents that demonstrate multiple class or series information
presented in a manner consistent with the principles of the Framework.

2. We are considering whether it is more appropriate to require disclosure of the MER
without any waivers or absorptions, since there is no guarantee such waivers or absorptions will
continue. Do you agree with this approach?

3. In response to comments, including concerns raised by investors and the Investment
Funds Institute of Canada (IFIC) of the use of its risk scale, we are proposing for the manager to
identify the mutual fund’s risk level on a prescribed scale set out in the fund facts document,
based upon the risk classification methodology adopted by the manager.

We request comment on whether this approach achieves our objective to provide investors with a
simple and comparable presentation of the level of investment risk associated with the mutual
fund. Are there alternatives to achieve this objective?



4, We would like feedback on whether the band we’ve prescribed for the scale is
appropriate. Are there better ways to describe the range of investment risk for a mutual fund?

5. We recognize that managers with similar type mutual funds may adopt different
methodologies to identify the mutual fund’s risk level on the scale prescribed. We would like
your view on whether this will detract from our objective to provide a simple and comparable
presentation of the level of investment risk. Should we consider requiring a particular type of risk
classification methodology be used? If so, what methodology would be appropriate?

6. In response to comments, we are considering allowing the disclosure in this section to be
supplemented with a brief description of the key risks associated with an investment in the
mutual fund. We request feedback on this approach. Should we limit this risk disclosure? If so,
how?

7. To better convey the impact on the investor of sales charges and ongoing fund expenses,
we are considering requiring an illustration of the amounts payable in dollars and cents. What are
your views?

8. We are also considering whether to require disclosure in the fund facts document of the
trading expense ratio (TER), to provide investors with a more complete picture of the costs
associated with an investment in a mutual fund. We request feedback on this proposal.



